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E.O. 11652: XGDS-1 
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SUBJECT: ECONOMIC DEVELOPMENT PROJECTS IN VIETNAM 

1 . VISITORS FROM HANOI BRIEFLY REVIEWED THE STATUS OF SEVERAL 
WESTERN-SPONSORED ECONOMIC DEVELOPMENT PROJECTS IN VIETNAM. 

2. THE SWEIDSH PAPER AND PULP MILL PROJECT IN BAI BANG STARTED 
IN 1973 AND SCHEDULED TO BE COMPLETED IN 1979 MAY BE COMPLETED 
SOME TIME IN THE 1980S. THE COST OF THE PRONECT HAS ALREADY 
DOUBLED FROM ORIGINAL ESTIMATES. 
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3. NORWEGIAN DEVELOPMENT EFFORTS ARE ALSO ENCOUNTERING PROBLEMS. 
A NORWEGIAN FINANCED FISH FACTORY IN HAIPHONG IS CURRENTLY 
OPERATING AT 10 PER CENT OF CAPACITY AND HAS NEVER WORKED BEYOND 
30 PER CENT. DESIPTE THIS, TWO MORE FISH FACTORIES ARE BEING 

BUILT. A NORWEIGAN-SPONSORED PLANT TO PRODUCE FISH MEAL FOR 
HUMAN CONSUMPTION IS ALSO PLANNED FOR RACH GIA THIS YEAR. 

PART OF THE FAILURE OF THE FISH INDUSTRY WAS BLAMED ON 
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MISMANAGEMENT BY THE FORMER MARITIME PRODUCTS MINISTER, 
NGUYEN QUANG LAM, AND IT IS EXPECTED THAT WITH THE APPOINT- 
MENT OF THE NEW MINISTER, DO CHINH, THE SITUATION WILL 
IMPROVE. 

(COMMENT: AS MORE FISHING BOATS ESCAPE TO THE SOUTH CHINA 
SEA, THD SRV IS FORCED TO TURN TO GREATER SECURITY CONTROLS 
BY IMPOSING FUEL, TIME AND PLACE LIMITATIONS ON THE SOURTHERN 
FISHING FLEET. THESE ADDITIONAL OBSTACLES COMBINED WITH 
THE BOAT LOSES, THE LACK OF ENGINE SPARE PARTS, THE SHORT- 
AGE OF FUEL, AND NEGATIVE REACTION TO COLLECTIVATION BY 
THE TRADITIONALLY INDEPENDENT SOUTHERN FISHERMEN CAN ONLY 
RESULT, AT LEAST IN THE SOUTH, IN EVEN LOWER FISH PRODUCLTION.) 

4. IN THE AREA OF VIETNAM'S GREATEST HOPE, OIL, THE 

N ORWEIGAN S ARE PROVIDING A GRANT OF APPROXIMATELY $10 MILLION 
AND A SHOFT LOAN OF APPROXIMATELY $38 MILLION FOR OFF-SHORE 
PETROLEUM DEVELOPMENT EFFORTS WHICH WILL BE HEADQUARTED AT 
YUNG TAU. THREE TEST HOLES ARE PLANNED TO BE DRILLED THIS 
YEAR, THE FIRST IN FEBRUARY. 

5. A BRITISH FIRM HAS BEEN GRANTED A CONTRACT TO ASSIST 

IN THE DEVELOPMENT OF SUGAR PRODUCTION IN TAY NINH PROVINCE 
AS WELL AS OTHER BORDER AREAS FURTHER SOUTH. IT WAS OBSERVED 
THAT AS LONG AS THE VIETNAMESE/CAMBODIAN BORDER DISPUTE 
CONTINUES, THERE WOULD BE LITTLE PROGRESS EXPECTED IN 
THIS AREA. 
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6. ONE OBSERVER, TRAVELLING RECENTLY OUTSIDE OF HANOI, 
REPORTED MEETING SEVERAL FORMER PROSTITUTES FROM THE SOUTH, 
WHO WERE UNDERGOING "RE-EDUCATION." THE GIRLS, WHO WERE 
SEEN WORKING THE THE FIELDS, CHATTED WITH THE VISITOR IN 
ENGLISH AND ASKED FOR CIGARETTES. (COMMENT: WHILE WE HAVE 
NOTED SEVERAL REPORTS OF FORMER ARVN OFFICERS BEING USED 
FOR HARD LABOR IN THE NORTH, THIS IS THE FIRST REPORT WE 
HAVE SEEN OF CIVILIANS BEING SENT NORTH.) 
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